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Hi Mustafa, 
  
The Knightsen Town Community Services District (KTCSD) will soon be setting the KTCSD parcel tax 
rate for next year.  Measure Z which established the District in 2005 stated that the maximum amount of 
the annual tax cannot exceed $200 per developed parcel and $100 per undeveloped parcel (see 
attached). Measure Z also included a Consumer Price Index (CPI) clause that permits the District to 
increase the tax each year.  Initially and for many years thereafter, the tax rate was set at $50 per 
developed parcel and $25 per undeveloped parcel.  In 2017-18 fiscal year the tax was increased to $200 
per developed parcel and $133 per undeveloped parcel. In the 2018-19 fiscal year the tax was set at 
$100/$50 per parcel. 
  
The KTCSD Board is raising questions as to whether the wording in Measure Z permitted such a 
substantial increase well in excess of the annual CPI increase.  Specifically the question related to the 
wording in the LAFCO Executive Officer’s Impartial Analysis of Formation and Special Tax Measure Z 
that states, “The maximum amount of the annual tax cannot exceed $200 in the first fiscal year of the 
District’s existence for each developed parcel and $100 for each undeveloped parcel.   In subsequent 
years the District cannot increase the special tax by more than inflation as measured by the 
annual change in the Consumer Price Index (CPI).”  
  
Note, LAFCO Supplemental Resolution No 03-13 contains language that is somewhat different.  It states:  
2) The formation is subject to the approval of a special tax…..of an amount not to exceed $200 per parcel 
for improved parcels and $100 per parcel for unimproved parcels for the fiscal year in which the 
district first exists.  
3) For each subsequent fiscal year the amount of the authorized maximum tax may be increased 
or decreased based upon the prior year’s change in Consumer Price Index…. 
  
We reached out to LouAnn Texeira, CEO of Contra Costa LAFCO for LAFCO’s interpretation of the 
resolution and supplement resolution they authored in the Measure Z ballot measure in 2005. 
Unfortunately, her response to our district’s question was that they do not have a “definitive answer.”  She 
stated, “the interpretation of tax measures can be complicated as well as the subject of legal action.”  She 
recommended we reach out to the California Special District Association for their expertise in this matter. 
  
Upon receiving Ms.Texeira’s  recommendation, I am reaching out to both of you for guidance on this 
tax matter. I have reviewed the CSDA forums and noted that a similar question was recently raised by 
another district who in their case, was questioning if you can “bank CPIs” and then apply them. While 
there was a lot of responses to this question in the forums, no definitive answer was provided. 
  
Regards, 
Trish Bello-Kunkel 
KTCSD Chair 
  
 


